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French Finance Minister Reynaud Reports on His Program 


The French National Assembly approved on August 11 
the economic and financial program of the new Finance 
Minister, Mr. Paul Reynaud. The most important pro- 
vision in the Act gives the Government legal power to 
decree under certain conditions a number of economic 
and financial measures without prior authorization by 
the Parliament. This provision will apply to the following 
(Article 7): reorganization of public services and na- 
tionalized enterprises; the social security system; regula- 
tions concerning the floating of Government loans and 
bonds; regulations concerning stocks and bonds; control 
over certain foreign exchange transactions; price policy. 

Another important provision refers to the long over- 
due fiscal reform which has to take place before January 
1, 1949 (Article 5). The Monnet Plan for Modernization 
and Equipment will be revised and extended until 1952 
(Article 3). 

Commenting on the program, Mr. Reynaud pointed 
out that it aimed at restoring confidence in the currency 
through a balanced budget, encouragement of private 
savings, and gradual improvement of the balance of 
payments. The uncovered deficit in the 1948 budget is 
now estimated at more than 200 billion francs (even 


EUROPE 


British Harvest Prospects 


On August 1 British crop forecasts indicated the likeli- 
hood of an excellent harvest. Since then heavy rain has 
done considerable damage. The Financial Times reports 
“Though the continued wet weather has dashed farmers’ 
hopes of a bumper harvest they still believe they can get 
in a good yield if the weather clears quickly and there is 
a good drying spell.” The Ministry of Agriculture has 
not been willing to estimate final crop yields, but says 
that if bad weather continues for any length of time, 
prospects will be “considerably impaired.” 

Source: The Financial Times, London, Efigland, August 
14, 1948. 


Development of Danish Merchant Marine 


The Danish merchant marine, which had been reduced 


after allowance for nearly 150 billion francs of American 
Aid). The Treasury which was in an easy position dur- 
ing the first half-year is now running a deficit of 30 bil- 
lion francs monthly. Public borrowing is nearly non- 
existent and the level of savings is inadequate to meet 
investment needs, Output, which is still at a low level 
compared with 1929, might be improved through in- 
creased productivity. The working time might be length- 
ened to help solve the problem. The present dependency 
of France on foreign countries—notably the dollar zone— 
to supply important raw materials is expected to be par- 
tially eased through ECA but the final goal is to secure 
a balance by 1952. Imports of equipment should be in- 
creased during the ECA period; so far they have 
amounted to only 9 per cent of American Aid imports. 
Exports to the dollar zone and to such countries as the 
British Dominions might be substantially increased. But 
France has to rely more and more on her agricultural 
output to meet her dollar shortage and secure a trade 
surplus with European countries. 

Sources: Agence Economique et Financiere, Paris, 
France, August 9, 10, 11, and 13, 1948. 





by the war from 1,093,000 gross tons to 625,000 tons, 
had by the beginning of 1948 been increased again to 
962,000 tons. A study carried out with the heip of the 
Danish Shipowners Association shows that if present 
plans are realized the merchant marine at the end of 
1954 will be about 50 per cent larger than before the 
war. The following table shows the changes expected 
under two assumptions: (A) that there is no additional 
contracting for new new ships; and (B) that present 
shipowners’ plans are fully realized. 


Year Assumption A Assumption B 
(million gross tons) 
1949 1.050 1.095 
1950 1.128 1.218 
1951 1.135 1.292 
1952 1.125 1.372 
1953 1.097 1.479 
1954 1.057 1.551 
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Actual developments will probably be somewhere be- 
tween these two estimates, depending in part upon the 
freight market and the foreign exchange position of 
Denmark. 

Source: Goteborgs Handels-och Sjofarts-Tidning, Goth- 
enberg, Sweden, July 12, 1948. 


Norwegian Foreign Exchange 
Receipts and Expenditures 


In the first six months of 1948, Norway had a dollar 
deficit of $15 million, compared with $43 million in the 
corresponding period last year. The decrease this year 
reflected primarily lower dollar expenditures; they 
amounted to $70 million against $112 million in the 
first six months of 1947. Dollar receipts amounted to 
$55 million, against $69 million in the first six months 
last year, with the decrease in freight receipts being par- 
ticularly sharp. For the first six months last year, freight 
receipts in dollars amounted to $29 million; this year, 
they were only $21.5 million, a decrease of 26 per cent. 

The sterling situation, however, is more favorable, 
partly because there has been a shift from freight re- 
ceipts in dollars to freight receipts in sterling. The latter 
were £7.2 million in the first six months of this year, 
compared with £2.4 million a year ago. Total sterling 
receipts were £31 million, against £23 million last year, 
and expenditures decreased from £35.6 million to £26.9 
million. Thus there was a surplus of £4.1 million in the 
first six months of 1948, against a deficit of £12.6 mil- 
lion in the corresponding period last year. 

Source: Norges Handels og Sjofartstidende, Oslo, Nor- 
way, August 5, 1948. 


Norway to Increase Dollar Imports 


Norway granted import licenses totaling NKr 1,300 
million in the first half of 1948, and plans to grant a 
total of NKr 1,329 million in the last six months. The 
commodities and currencies licensed in the second half 
of the year will differ from those in the first half. In the 
first six months, licenses in dollars amounted to NKr 
289.2 million; plans for the second half call for NKr 
461.1 million. This increased licensing of dollar goods 
is due to the ECA. The granting of licenses in sterling 
will amount to NKr 339.1 million in the second half of 
the year, against NKr 355.2 million in the first half. 
Licenses in other currencies will total NKr 454.2 million, 
compared with NKr 627.9 million in the first six months. 
Source: Norges Handels og Sjofartstidende, Oslo, Nor- 

way, August 5, 1948. 


Swedish Trade with the United States 


The Swedish Parliament’s Bank Committee has re- 


ported that prospects for the country’s economy are 
darker than ever before. An especially important factor 
is the decrease of paper pulp exports to the United States 
which threatens to boycott Swedish paper pulp and paper 
because Swedish prices are too high. 

Compared with last year, Swedish foreign trade de- 
velopments are favorable, but the trade deficit is still too 
large. For the first six months of 1948, the deficit with 
the U.S. was SKr 223 million, compared with SKr 569 
million in the corresponding period last year. The total 
trade deficit for the first six months of this year amount- 
ed to SKr 692 million, against SKr 1,022 million in the 
same period last year. 

Because of the decreasing foreign exchange holdings, 
the Swedish authorities have been obliged to work out 
a new import plan which calls for dollar imports equal- 
ing SKr 180 million for the second half of 1948, com- 
pared with imports of SKr 407 million in the first half 
of the year. Under the plan for the second half-year, 
SKr 90 million is reserved for imports of fuel, and 
SKr 60 million for imports of raw materials for the 
manufacturing industries. 

Sources: Ur tidningarna, Stockholm, Sweden, June 11, 
1948; Norges Handels og Sjofartstidende, Oslo, 
Norway, July 2 and August 13, 1948. 


Belgian-Argentine Payments Relations 


Under the payments agreement which governs Belgian- 
Argentine financial relations, each country has granted 
to the other a credit that is not to exceed 1.4 billion Bel- 
gian francs ($32 million). Until recently, Belgium has 
continuously exceeded this ceiling; to cover the excess 
in the first half of 1°48 she shipped to Argentina dollars 
totaling $30 million. 

In recent weeks, however, Belgium’s position has 
shifted to that of net creditor, as her exports to Argen- 
tina have increased sharply and her imports from that 
country have fallen—chiefly because wheat has been im- 
ported from the Soviet Union. In view of her foreign ex- 
change difficulties, Argentina has been obliged to take 
drastic measures to restrict her imports from Belgium 
which reportedly demands cash for goods before they 
are shipped. Under measures taken on August 7, such 
imports will be limited to essentials. 

Sources: New York Herald Tribune, Paris, France, Aug- 
ust 8, 1948; La Libre Belgique, Brussels, Bel- 
gium, August 7 and 9, 1948. 


Netherlands-Bizone Trade Agreement 


A new Netherlands-Bizone trade agreement for the 
period August 1948—July 31, 1949 was signed provis- 
ionally on July 31 in Frankfurt. It provides for Nether- 
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lands exports valued at some 181 million guilders, and 
for bizonal exports of some 230 million guilders. 
Although these totals are small compared with prewar 
figures, the agreement is an important step in the resto- 
ration of the prewar European trade pattern, since it 
provides for the exchange of traditional exports of the 
two countries on an offset basis. For the Netherlands 
this means that such goods as machines, spare parts, and 
potash fertilizers can now be obtained from Germany in 
larger quantities than before in exchange for agricul- 
tural products and shipping services. Since some of these 
imports up to the present have had to come from the 
dollar area, where they could not be paid for by exports, 
the agreement will ultimately mean an important saving 
of dollars for the Netherlands. For the Bizone the agree- 
ment will assure a supply of vegetables, potatoes, rubber, 
shipping services, etc. 
Source: Netherlands Ministry of Economic Affairs, Press 
Release, The Hague, Netherlands, August 2, 1948. 


Exports of German Bizone 


Exports from the U.S.-British Zone of Germany in the 
first half of 1948 were equivalent to $229.3 million, ex- 
ceeding the total for the whole year 1947 by $7.3 mil- 
lion. While this is a great improvement, it should be 
noted that the export target for the first year of ERP 
(beginning April 1, 1948) has been fixed at $730 million 
(see International Financial News Survey, Vol. 1, No. 5, 
p. 33). The export program would therefore call for a 
monthly average of about $60 million, or at least 50 
per cent more than the average in the first six months 
of 1948. Exports in June reached $40.4 million, of which 
$21 million was derived from coal exports. 

The outlook for the second half of the year is un- 
certain. German exporters are reported to have raised 
objections to the conversion rate of 30 U.S. cents per 
Deutsche mark (DM 3.33 per U.S. dollar). This rate is 
now applied internally by the Joint Export-Import Agency 
in most foreign trade transactions while German export 
goods are actually sold to foreign importers (or German 
imports purchased from foreign exporters) at world mar- 
ket prices fixed in dollars or other foreign currencies. 
The German exporters favor a rate of 25 or 20 U.S. cents 
per Deutsche mark (DM 4 or 5 per U.S. dollar), claim- 
ing that they had to cancel a considerable number of ex- 
port orders because they were unable to cover costs at the 
present conversion rate. For export contracts signed prior 
to the currency reform, JEIA has made a concession, 
permitting German exporters to choose, until Novem- 
ber 1, 1948, whether they want their export proceeds 
computed on the basis of the old reichsmark prices or 
at the conversion rate of 30 U.S. cents, whichever cal- 





culation assures them the higher DM equivalent. 


Source: Newe Zuercher Zeitung, Zurich, Switzerland, 


July 24, 1948. 


Productivity of Czechoslovakia’s Industry 


Indices compiled by the State Planning Office in 
Czechoslovakia, in cooperation with the State Statistical 
Office, show a gradual increase in industrial production 
and productivity under the Two-Year Plan. The index of 
industrial production, excluding the food processing in- 
dustry, rose from 80.3 in January 1947 (first month of 
the Two-Year Plan) to 110.9 in May 1948, while the 
index of employment increased from 92.8 to 102.3 and 
that of productivity from 86.5 to 108.4 (1937100 for 
all indices). The increases were thus 38.1 per cent for 
production, 10.2 per cent for employment, and 25.3 per 
cent for productivity. 

Indices including the food processing industry are 
available for 1947 only; the industrial production index 
for that year averaged 87, employment 98, and produc- 
tivity 88.8 (1937—100). 

Improvement in the food industry was far behind 
that in other industrial branches. Whereas employment 
in that industry in 1947 exceeded the 1937 level by 
8.9 per'cent (in December 1947 by 29.7 per cent), the 
lack of foodstuffs caused by the bad harvest limited the 
industry’s production to only 65.2 per cent and pro- 
ductivity to 59.9 per cent of 1937. 

Source: Hospodar, Prague, Czechoslovakia, August 5, 
1948. 


MIDDLE EAST 


Egyptian Gold Prices Decline 


Although gold prices in Egypt remain far above 
official rates, they have declined considerably in recent 
months. Thus gold coins which were quoted last March 
at a rate corresponding to $105 per ounce had fallen 
by July to $82 per ounce. This trend is largely attribut- 
able to greater confidence in the currency (better bal- 
ance of payments position, large sterling releases, sub- 
stantial—though still inadequate—dollar receipts) and, 
therefore, to a greater inclination to invest holdings in 
profitable enterprises rather than to hoard gold. 
Source: La Revue d’Egypte Economique et Financiere, 

Cairo, Egypt, June 26, 1948. 


Industrial Bank in Egypt 


The Egyptian Government has recently decided to 
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create an industrial bank with capital equivalent to 
$6 million; 51 per cent will be subscribed by the Gov- 
ernment, 30 per cent by banks and other legal persons, 
and 19 per cent by private individuals. The purpose 
of the Bank will be to participate in the creation and 
development of Egyptian industries, to supply them 
with machinery and raw materials, and to grant them 
short-, medium-, and long-term credit. 

It is unlikely, however, that the Bank will finance 
large industries, since all loans above $80 thousand 
need prior consent of the Board of Administration. 
Source: La Revue d’Egypte Economique et Financiere, 

Cairo, Egypt, June 19, 1948. 


Turkey's Sterling Exports 


Along with certain other restrictions against exports in 
sterling, the Turkish Government has removed the 20 
per cent surcharge imposed during March 1948 on the 
export of a number of commodities to certain sterling 
area countries. Export licenses for many items have 
been abolished and the licensing procedure generally 
has been simplified. 

Source: The Financial Times, London, England, August 
10, 1948. 


Turkey's Trade Agreements 


Turkey and Poland have signed a trade agreement 
which provides for payment in sterling and dollars, and 
by compensation. Turkey’s exports to Poland will include 
tobacco. dried fruits, mohair, raw hides and skins, washed 
wool, cotton, and linen; Poland undertakes to sell Tur- 
key inter alia agricultural implements, electric motors, 
rails, electric cables, sugar, railway material, electrical 
apparatus, glass, and cement. 

Trade negotiations with Belgium and Italy are sched- 
uled to consider the revision of existing agreements, 
according to an announcement by the Turkish Minister 
of Commerce. 

Sources: The Financial Times, London, England, July 21, 
1948; Turkish Information Office, News from 
Turkey, New York, N.Y., August 5, 1948. 


Mechanization of Farming in Iraq 


The Directorate of Agricultural Machinery, formed in 
1944, and the Ministry of Economics are striving to 
mechanize farming in Iraq. Since the country is under- 
populated, projected irrigation schemes, which are ex- 
pected to add substantially to the area under cultivation, 
have to go hand in hand with mechanization. A five- 
year plan for mechanized agriculture envisaging a fleet 
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of 2,000 tractors, 450 combines, and 100 stationary 

threshers is therefore under way. The Government will 

buy the machinery and rent it to the farmers. 

Sources: The Iraq Times, Baghdad, Iraq, May 5 and 
June 29, 1948. 


New Exchange Regulations in Iran 


New exchange regulations in Iran, lately approved by 
the Fund and put into operation, provide that all sellers 
of exchange, except concessionary companies, have a 
right to repurchase, within one month, 100 per cent of 
the amount of exchange sold for authorized imports, or 
to transfer that right to a third person only once within 
the same period. 

Imports are divided into four categories. For the first 
category, which comprises government imports, 100 per 
cent of the required exchange is sold at the official rate; 
for the second and third categories, only 60 and 30 
per cent, respectively, of the required exchange is sold 
at the official rate. Exchange for fourth category imports 
has to be provided through the purchase of exchange 
certificates. 

Bank Melli Iran which had been barred from dealings 
in exchange certificates is now authorized to make such 
transactions. 

Source: Rouznameh Rasmy (official Government publi- 
cation), Tehran, Iran, August 1, 1948. 


U.S. Extends Credit to Iran 


The U.S. Department of State has made public an 
agreement under which the United States has extended 
a credit of $10 million to the Iranian Government for 
the purchase of surplus military equipment, and a credit 
of not more than $16 million to cover the cost of repair- 
ing, packing, and shipping the equipment to Iran. 
This agreement replaces a former agreement dated June 
20, 1947, which offered a surplus property credit of 
$25 million to Iran. The credit terms provide for re- 
payment over a 12-year period at an interest rate of 
2%, per cent per annum. 

Source: U.S. Department of State, Press Release, Wash- 
ington, D.C., July 29, 1948. 


FAR EAST 


India Reimposes Textile Control 


In view of the excessive rise in prices since the de- 
control of textiles early this year, the Government of 
India has decided to reimpose a measure of control. 
Fair prices of cloth and yarn will be fixed by the 
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Central Government. Distribution will be entrusted to 

Provincial and State Governments. The question of con- 

trolling raw cotton prices is now under consideration. 

Source: Government of India Information Services, Re- 
lease, Washington, D.C., August 3, 1948. 


Steel Expansion in India 


The two largest steel concerns in India, the Tata Iron 
and Steel Company and the Steel Corporation of Bengal, 
are reported to have approached the Government for 
loans amounting to Rs 200 million and Rs 170 million, 
respectively, for the modernization and expansion of 
plant. The former company expects to increase its steel 
output by 600,000 tons in the next 3 to 5 years, and the 
latter by between 300,000 and 1,000,000 tons in about 
6 years. This request for Government assistance may be 
taken as indicative of the continued depressed state of 
the capital market. 

Source: The Eastern Economist, New Delhi, India, Au- 
gust 6, 1948. 


China Encourages Investment from Overseas 


To encourage overseas Chinese and other Chinese 
nationals with assets abroad to invest in existing pro- 
ductive enterprises or to start new ones in China, the 
Executive Yuan on July 27 announced a set of regula- 
tions facilitating the import of capital goods and raw 
materials. This in effect exempts such importers from 
the regulation requiring licenses for such imports. 

While permitting more leeway than heretofore allowed 
under the foreign trade controls effected shortly after 
V-J Day, the regulations limit the types of investments 
and enterprises to be favored. Development is sought in 
such productive undertakings as manufacturing indus- 
tries, mining, agriculture, forestry, fishery, animal hus- 
bandry, water conservation, public utilities, transporta- 
tion and communication, processed farm products for 
export, and handicrafts. 

Under the new scheme, overseas Chinese who transfer 
their factories or plants from abroad to China may be 
exempt from the requirement that Chinese nationals ob- 
tain at least one half of their major raw materials in 
China. In order to raise the necessary amount of Chinese 
dollars for expenses in China, overseas Chinese may, 
subject to approval by Government agencies, also import 
certain commodities for sale. The proceeds accruing 
therefrom, however, must be spent on production. 

The new regulations provide that the shipment of 
capital goods for production purposes must begin within 
18 months after an application has been approved, and 
operations within 24 months. The total cost of such cap- 
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ital goods must be no less than US$10,000 or its equiva- 

lent in other currencies. 

Source: Chinese News Service, Special Release, New 
York, N.Y., August 10, 1948. 


June Trade of Malaya 


Malayan exports in June fell $4,000,000 below the 
May figure, to $143,629,869, and imports rose by 
$13,900,000, to £172,138,837 (all figures in Straits 
dollars). The adverse trade balance therefore rose from 
$10,600,000 in May to $28,500,000 in June. 

America again headed the list of Malaya’s customers, 
with purchases valued at $41,500,000 (as against $48,- 
500,000 in May), of which $33,700,000 was in raw 
materials, principally rubber. The United Kingdom came 
second with $18,000,000 (the same as in May), of 
which $15,700,000 was in 1 ibber. The Netherlands East 
Indies bought $14,500,000 worth, mostly manufactured 
goods, while Russia bought $5,000,000 worth of rubber. 

Of the supplying countries, Burma and Siam sold 
Malaya goods worth $19,000,000 and $16,000,000, re- 
spectively, mainly rice. 

Singapore’s imports were about 214 times and exports 
11% times those of the Malayan Federation. 

Source: The Journal of Commerce, New York, N.Y., 
August 12, 1948. 


Philippine Debt Moratorium Lifted 


President Quirino of the Philippine Republic has 
approved a bill which lifts the debt moratorium on 
prewar obligations of debtors who have not filed war 
damage claims. The moratorium on obligations con- 
tracted during the enemy occupation is maintained, 
regardless of whether or not debtors have filed war 
damage claims. This benefits only those who are eligible 
to receive war damage compensation under the United 
State-Philippine Rehabilitation Act and thus excludes 
foreign firms. 

Source: Far East Trader, San Francisco, California, 
August 4, 1948. 


UNITED STATES AND CANADA 


ECA Procurement Authorizations 


Total ECA procurement authorizations to August 15, 
1948 amounted to $1,106,927,882. This figure includes 
Western European countries, Trieste, and China. Total 
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authorizations, including ocean freight, by recipient 
countries since the inception of ECA are as follows: 

























Austria $ 60,417,230 
Denmark 16,406,115 
France 244,683,535 
Bizone Germany 108,908,215 
French Zone Germany 21,345,273 
Belgium 1,744,938 
Greece 52,415,499 
Italy 128,758,278 
Netherlands 73,913,916 
Norway 20,387,969 
Trieste 5,682,608 
United Kingdom 306,566,200 
Total Europe 1,041,229,776 
China 65,698,106 


Total all countries 1,106,927,882 


About $811 million of all procurement authorizations 
to date was authorized for purchase by participating 
countries through private trade channels. Of the remain- 
ing $296 million, $196 million was handled through the 
Department of Agriculture, $93 million through the 
Army Department, and $7 million through the Navy 
Department and the Bureau of Federal Supply. 


Almost $450 million of all authorizations went for 
food products, with wheat the major item; petroleum 
products accounted for another $109 million; cotton, 
$103 million; coal, $66 million; nonferrous metals, 


$65 million; and ocean freight charges amounted to 
$128 million. 


Source: Economic Cooperation Administration, Press 


Release, Washington, D.C., August 16, 1948. 

























ECA Clarifies Regulation of Bulk Purchases 


The Economic Cooperation Administration announced 
on August 9 that ECA Regulation No. 1, which governs 
bulk commodity purchases, had been clarified through 
amendments. Under Regulation No. 1 it is stated that 
no bulk purchase of commodities may be made with 
funds appropriated under the Act at prices above pre- 
vailing market prices in the United States at the time 
of purchase, allowing for adjustments with respect to 
differences in transportation costs, quality, and terms 
of payment. The amendments stipulate that the “ad- 
justed market price” will be determined by the Admin- 
istrator. In the event that a participating country makes 
a bulk purchase at a price which exceeds the “adjusted 
market price,” that country may be penalized by being 
required to pay the entire cost of the purchase, or any 
lesser amount that the Administrator may demand. If 
a lesser amount is required, the difference between the 
cost of the purchase and the prevailing market value 
in the U.S. may be deducted from future authorizations 
of the country concerned. 


Sources; Economic Cooperation Administration, Press 


INTERNATIONAL MONETARY FUND 


Release, Washington, D.C., August 9, 1948; 
Amendments to ECA Regulaion 1, Washington, 
D.C., August 1948. 


U.S. Profit Rates Above Prewar 


A Federal Trade Commission report on rates of return 
on stockholders’ investments in 25 selected manufactur- 
ing industries shows such rates to have been generally 
higher in 1947 than in 1940. Financial statements for 
508 corporations reporting to the FTC or SEC in both 
1940 and 1947 were used, and the rate of return was 
determined by taking net income after taxes as a per- 
centage of stockholders’ investment including surplus. 

This report fills two gaps in U.S. financial statistics. 
The first was the absence of rates of return for identical 
companies in a prewar and a postwar year. The second 
was the lack of such figures for narrowly defined indus- 
tries as contrasted with broad industrial groups. The 
representativeness of the figures is indicated by the fact 
that in 1940 the proportion of the industry’s total assets 
covered by the sample exceeded 90 per cent in five of 
the industries studied, was from 75 to 90 per cent in 
ten others, and from 50 to 75 per cent in eight of the 
remaining ten. 

For the 25 industries, profits declined in only three— 
cigarettes, tobacco, and engines and turbines. In the 
first two instances, the decrease was due largely to a 
rise in raw material costs; in the third, it was concen- 
trated in one firm which showed extremely large losses 
owing to heavy reconversion expenditures. The rates 
of return increased moderately over 1940 levels in such 
industries as motor vehicles, where the increase was 
from 17.6 per cent to 18.5 per cent. Substantial in- 
creases occurred in such industries as paper and allied 
products, where the rate rose from 9.4 per cent to 20.5 
per cent, and rayons, where the increase was from 8.6 
per cent to 18.4 per cent. 

Sources: Report of the Federal Trade Commission on 











INTERNATIONAL FINANCIAL STATISTICS 


Official statistics on operations of the Fund and 
the International Bank for Reconstruction and De- 
velopment. 

Exchange rates, gold and foreign exchange hold- 
ings, prices and international trade, for most coun- 
tries of the world. 

Statistics, by countries, important for analyzing 
oe see international financial positions, 1936 
to date. 
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Rates of Return (After Taxes) in Selected In- 
dustries for the Years 1940 and 1947, Washing- 
ton, D.C., August 16, 1948; Federal Trade 
Commission, Press Release, Washington, D.C., 
August 16, 1948. 


Working Capital of U.S. Corporations 


The net working capital of U.S. corporations (exclud- 
ing banks and insurance companies) reached a new peak 
of $62.4 billion on March 31, 1948. This compares with 
$58.1 billion at the end of the first quarter in 1947 
and $27.5 billion in 1940. 


During the first three months of 1948, working 
capital increased $1.6 billion, as current assets rose 
$500 million while current liabilities decreased $1.1 
billion. The only significant increase among current 
assets was that for inventories, from $41.7 billion to 
$43.0 billion, reflecting to some extent the continuing 
upward movement in prices. At the same time, cash and 
deposits dropped $400 million, holdings of U.S. Gov- 
ernment securities fell $300 million, and notes and 
accounts receivable declined $200 million. On the lia- 
bility side, notes and accounts payable declined by 
$1.5 billion, to $32.6 billion. Partly offsetting this, fed- 
eral income tax liabilities increased $100 million, to 
$10.0 billion, while other current liabilities increased 
by $300 million. Most of the over-all increase of $1.6 
billion in working capital and $2.7 billion in the net 
property account was financed by retained corporate 
profits. 

Manufacturing companies accounted for over four 
fifths of the increase in net working capital, and manu- 
facturing and trade together accounted for practically 
the entire amount. Railroads and communication com- 
panies showed small declines, while electric and gas 
utilities, mining and other companies showed only small 
increases. 

Source: Securities and Exchange Commission, Press 


Release, Washington, D.C., August 11, 1948. 


Canadian Prices Continue to Rise 


Wholesale and retail prices in Canada have continued 
to advance. The wholesale price index was 151.9 (1926— 
100) in June 1948, compared with 150.0 in May and 
128.0 in June 1947. The largest increase, 5.5 points, was 
registered by the animal products group, as livestock, 
fresh and prepared meats, hides, eggs, and halibut rose 
in price. 

The index of prices received by farmers (1935-39— 
100) jumped to an all-time high of 248.6 in June, com- 
pared with 238.8 in May and 203.1 in June 1947. The 
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9.8 point gain over May was due mainly to higher live- 

stock, potato, poultry, and egg prices. 

On July 2, the cost-of-living index (1935-39—100) 
stood at 156.9 points; it was 154.3 on May 1 and 135.9 
on July 2, 1947. Increasing food prices raised the food 
index 7.4 points, while the clothing, home furnishings 
and services, and fuel and light indices each rose less 
than 1 point. Rents, still under Government control, 
remained unchanged. 

Sources: Canada, Dominion Bureau of Statistics, Prices 
and Price Indexes, June 1948 and Price Move- 
ments, July 1948 (Preliminary), Ottawa, Can- 
ada; The Globe and Mail, Toronto, Canada, 
August 10, 1948; Winnipeg Free Press, Winni- 
peg, Canada, August 13, 1948. 


Canada Lifts Export Controls on Beef 


On August 13, Canada’s Minister of Agriculture an- 
nounced that, effective August 16, export control would 
be discontinued on beef cattle and calves, beef and veal, 
dressed and other edible beef and veal products, meat 
pastes, and canned foods containing meat. The Minister 
also announced that oats and barley export permits will 
be issued freely in the future. 

The “embargo” on beef exports to the United States 
was imposed in September 1942, and has facilitated 
shipments to the United Kingdom as well as aided in 
holding down Canadian prices. Revocation of the em- 
bargo opens the U.S. cattle market to Canadian pro- 
ducers. The U.S. has agreed, under the Geneva Trade 
Agreements, to allow 400,000 head of cattle weighing 
more than 700 pounds to enter its markets at a duty 
of 1144 cents per pound live weight. In the past, the 
U.S. quota was 225,000 head. Canada may have this 
market much to herself as she is at present the only 
country with any appreciable number of cattle for 
export. In addition, the U.S. has agreed to lower its 
import duty on beef and beef products to 3 cents a 
pound, compared with the old rate of 6 cents a pound. 

U.S. agricultural officials are reported to have esti- 
mated that Canada may be able to furnish the U.S. with 
100,000 head by the end of the year; or one third of 1 
per cent of the 32 million head of cattle which it is 
estimated will be slaughtered for meat in the U.S. this 
year. Thus it is anticipated that lifting of the embargo 
will have little effect on meat supplies and prices in the 
U.S. A much greater effect is expected on prices in 
Canada, where it is reported that retail prices may rise 
20 to 30 per cent. 


Sources: Winnipeg Free Press, Winnipeg, Canada, Au- 


gust 13, 1948; The Globe and Mail, Toronto, 
Canada, August 13 and 14, 1948. 
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LATIN AMERICA 
Export-Import Bank Loan to Mexico 


On August 11, representatives of Mexico signed a 
formal agreement providing for a $5 million agricultural 
equipment loan from the Export-Import Bank of Wash- 
ington. The agreement provides that the Mexican Gov- 
ernment finance individual purchases by its nationals 
of farm implements in the United States. When this loan 
was approved by the Bank last November, it was pro- 
posed that the proceeds of the loan be used in the zone 
of Mexico affected by foot-and-mouth disease. The farm 
machinery purchased was to be used to replace slaugh- 
tered draft animals. This $5 million brings to $39.5 
million the amount Mexico has borrowed as part of a 
$50 million Export-Import Bank program. 

Sources: Export-Import Bank of Washington, Press 
Release, Washington, D.C., November 17, 
1947; The Wall Street Journal, New York, 
N.Y., August 3, 1948. 


Money and Prices in Colombia 


At the end of May 1948 the Colombian money supply 
reached a record level of 683.5 million pesos, an increase 
of 42.5 million pesos over December 31, 1947 and 100.1 
million pesos over the end of December 1946. Complete 
money supply figures are not available for June 30, 
1948, but it is reported that on that date central bank 
notes in circulation amounted to 301.6 million pesos, or 
10 million more than at the end of the previous month. 

Monetary expansion has been accompanied by sharp 
price rises. In May the index of the cost of living of 
the working class in Bogota stood at 286.6 (February 
1937100), compared with 254.2 in December 1947 
and 223.4 in December 1946. In June the index jumped 
to a new high of 292.6. Foodstuff and beverages vere 
primarily responsible for the spiraling cost of living, the 
index of prices of these items registering 306.4 and 
315.0, respectively, in May and June 1948, compared 
with 267.5 in December 1947. 

Sources: Revista del Banca de la Republica, Bogota, 
Colombia, May 1948; International Monetary 
Fund, International Financial Statistics, Wash- 
ington, D.C., July 1948. 


Oil to be Bartered for Argentine Wheat 


An agreement for the exchange of Peruvian oil for 
Argentine wheat representing a value of $20 million 
was reached August 12. Argentina will send to Peru 
about 250,000 tons of wheat over a period of five 
months, and Peru will ship about 6 million barrels of 
crude oil. Prices paid will be those ruling in world 
markets at the timé of each shipment. This exchange 
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will mean that both countries will be able to economize 
on dollars. 


Source: La Prensa, New York, N.Y., August 13, 1948. 


AUSTRALIA 
Australian Dollar Exports 


A Commerce Department estimate suggests that Aus- 
tralia’s dollar earnings may be $10 million lower in 
1948-49 than in 1947-48. Wool exports to North Amer- 
ica in the season just ended were $30 million lower than 
in the previous year, and other exports are unlikely to 
expand sufficiently to offset this loss. 

Source: Australian News and Information Service, Aus- 
tralian News Summary, New York, N.Y., August 
4, 1948. 


Australian Bank Nationalization Invalid 


The High Court of Australia has declared invalid the 
sections of the Banking Act of 1947 which nationalize 
the trading banks. The Federal Government will appeal 
to the Privy Council. 

Sources: Australian News and Information Service, Aus- 
tralian News Summary, New York, N.Y., August 
1l and 13, 1948. 


IMF Governor for Czechoslovakia 


Dr. Jozef Goldmann, Director of the Institute for 
Economic Research, has been appointed the Governor 
for Czechoslovakia, and Dr. Ladislav Biel, Counselor in 
the Ministry of Finance, Alternate Governor for Czecho- 
slovakia on the Board of Governors of the International 
Monetary Fund, succeeding Dr. J. V. Mladek and Mr. 


Julius Pazman. 


International Financial News Survey, written by 
members of the staff of the Fund, is based on materi- 
al published in newspapers, periodicals, official docu- 
ments, and other publications as cited at the end 
of each note. Explanatory material may be added, 
but no Fund editorial comment or opinion. There- 
fore any views expressed are taken from the sources 
quoted and are not necessarily those of the Fund. 
Since space limitations prevent a complete or ex- 
haustive presentation of all relevant news items, 
preference is given to material which bears most 
directly on the business of the Fund and which 
may not have been covered widely in the press 
throughout the world. 
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